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Output of business and management
consulting firms is the provision of
advice and assistance on
management issues and general
business services.
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*Marketing
‘Human Resource

Financial

Public Relations
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. Charge—out rate method
* Hourly rates

« Used in Australia, New Zealand, Germany,
France
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« Charge out rate ($) X realised rate %
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« Realised charge-out rate
* Average of rates from several contracts
* Model contract
« Used in France, US, Germany

* Model pricing of estimated contract or
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e Success fees
e Contingency fees
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* Probability proportionate to size of
turnover data sample
« Used by Germany, France
« Business Register used as Frame
* Judgement sample
» Used by Australia, New Zealand
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+ Initial data collection by In pérson Visits
« Used by Australia, France, US

* Weights for firms
e Turnover or revenue data
 Periodically updated
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. No qualﬁi:{y éajustm;nt for charge out
rate method

« Estimated Model Pricing rarely requires
quality adjustment — only if specific
contract characteristics are discontinued
or substituted

[© NEHER 10 NEOEw W 10 Wl 1 NN S0 e oo omen o mwEwo 1 meEy mm



[© IRWEN 1 en = 10 nelo nEiEn e 1 mem o1 memot merm o menEn = e

o 'iﬁ?ealiéed Ehargeﬂovﬁt Ra:t.es

* Question as to whether average
realised rates may reflect service
changes

* Very few reporters are able to provide
data for this method
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. What about handling of new contracts?
* Are they ever comparable?

» \What about travel expenses?

 Are they specifically included or described
in the contract?

 Are they a cost of doing business?
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. Are se”cond'éry sources avaiﬂlable that
can be used to help price this industry?

» Germany reference "Kennedy Information
Report”
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